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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors of
Colon Cancer Allience, Inc.
New York, NY

We have andited the accompanying statement of financial position of Colon Cancer Alliance,
Inc. as of December 31, 2001, and the related stalerments of activities and cash flows for the vear then
ended. These financial statements are the responsibility of the organization’s management, Our
responsibility 1s to express an opinion on the financial statements based on our audit.

We condueted our audit in accordance with auditing standards generally accepted in the
Unied States of America. Those standards require that we plan and perform the audits o obtain
reasonable assurance about whether the financial statements are free of material misstaternent. An
andit inchudes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An andit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Colon Cancer Alliance, Inc, as of December 31, 2001 and the
related staterment of activities and cash flows for the year then ended, in conformity with accounting
prineiples generally accepted in the United States of America

Grbes Patombnn: Byffacts, .

MNew Yok, NY
December 17, 2002

THR Fram oF LORENTZ AWD GRUDER SINCE 1745
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COLON CANCER ALLIANCE, INC,
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2001

ASSETS
Current Assets:
Cash $ 237,801
Accounts receivable 4,590
Total current assets; 242391
Fixed Assets:
Computer eguipment, net (Note 2) 1.03

TOTAL ASSETS §243.423

LIABILITIES AND NET ASSETS
Current habahities:
Accounts payable 59,130
Accrued expense 4, 100
Total current habilities 13,230
et asseis:
Unrestricted 180,837
Temporary restricted 49,356
Total net assets 230,193

TOTAL LIABILITIES AND NET ASSETS § 243,423

See accountant’s report and notes to financial statements.

GRUBER PALINMTERT RAFTAELE, PG,
CERTLEIRD: PUIRLIC ACSHTAN S
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COLON CANCER ALLTANCE, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 200§

Dnrestricied  Temporarly  Temporarily
Resiricied Restricted
Iemborsiin Comneciisn
Cipersl Lagleroues Casmgnign

Fond Tusd Fond TOTAL
ORDMARY MOOME
Grents 2007 . 000 RE0 =T
Comporats parmnoesbip dues. - . -
Compibimions EL T ] . 25,264 114,887
Merehandise Tooms . . “ .
Mliszellaneaus Income 106 - - L1&3
Todal insimve T0A19 . i sl I 8
PROGRAM EXPENSES
Accnwring foes 5781 . 1,751
Corrpilins sampaign expertis . 14,833 16533
Payrall 1,550 3,700 6250
Payrall lses ] - o3
Consulting Fres A, i - 3u343 3,05
Boqurpen rendal - - - -
Bilirehandise spemse &4 - 4,785 AR5
Bagtge and defery 1056 - oz 11,568
Prieging and reproductson . B 1052 1,06
Progarun epenaes - 1,437 1,437
Wehiite expies 2,480 2480
Irsti rpns mepen e 4,505 4960
Peegaira m 56
Tebeconferensing 5] . s 3,mE
Travel 5 s = 19,514 25,250
Tarind program exfienscs 48 132 51 05,317 147,223
GEMERAL EXPENEBES
Advosey 1 - - |.C0
Iededdia - - -
Rt . . 40 470
Acsbeennbibe peponse .
Bank and credt 8408 2herped 1.3 LR
Licenses and peomits 550 . . 3
Taleplioie expenses LEIT - 3,085 2,502
Office supplies 2H E 581 65
[Bapre¢sation expensg EES] B - 344
isczllamcous exfenses A0 - - 05
Total gemeral capeniei 5807 . 9379 15216
Tital expemses 54079 b | 107,501 142,501
Wiz incedi ileg) frem aperastions 143, B [k (12637} 3,502
DTHER TNODWE (EXFENSE)
Lndcrest aweamme 1,070 - - 1,07
Pragram concallaion-{ hobe 5} {65,284} {5,260
Tual otfier Ecome (mopenzc) (64,1 T4} - - (64,194
Changs i &1 assls [47,554) 1713 {12437 {00, 502)
el gsseis s of begimung of penod 143,696 B22 106,277 190,755
el assets as of end of percd 136,303 251 G S 0,153

See accountants repord and notes to financiz| statements

GrUpER Paoomenk]l Rarrarie, PG
LV TEERe PUELIC AocesLiTARTS

p.03
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COLON CANCER ALLIANCE, INC,
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

Cash flows used by operating activities:

Drecrease mnet assets $_{60.6023
Adjustments to Teconeile change in net assets to net cash
provided by operating activities:

Depreciation 344

Decrease in accounis receivable 03 906

Drecrease in accounts payable & accrued expenses B.BEY

Total adjustments 13137

Wet cash provided by operating activities 42,535
Cash and cash equivalents, beginning of year 195 266
Cash and cash equivalents, end of year 3237801

See accountant’s report and notes to financial statements.

GROBER Paarsnerl RAarraeLs, BC,
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COLON CANCER ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES AND POLICIES
History and Organization;

Colon Cancer Alliance, Ine. (the “organization™) was incorporated on March 18, 1999, The
Corporation is a non profil organization organized and operated exclusively for charitable and
educational purposes. It provides materials about colorectal cancer,

Financial Statement Presentation:
The financial statements of Colon Cancer Alliance, Inc. have been prepared on the accrual basis of
accounting, in accordance with generally accepted accounting principles.

The organization follows SFAS No 117, "Financial Statements of Not-for-Profit Organizations™.
Under SFAS No. 117, the organization is required to report information regarding its fimancial
position and activitics according to three classes of net assets.

The classification of an organization's assets and ils support, revenue and expenses 1s based on the
existence or absence of donor-imposed restrictions. Tt requires that the amounts for cach of the three
classes of net assets - permanently resiricted, temporarily restricted and unrestricted - be displayed in
the statement of financial position and that the amounts of change in each of those classes of net
assels be displayed in a statement of activities.

These classes are defined as follows:

Permanently Restricted - Net assets resulting from contributions and other inflows of assets whose
use by the organizations limited by donor-imposed stipulations that neither expire by passage of time
nor can be fulfilled or otherwise removed by actions of the organization,

Temporarily Restricted - Net assets resulting from contributions and other inflows of assets whose
use by the organization is limited by donor-imposed stipulations that erther expire by passage of ime
or cam be fulfilled and removed by actions of the organization pursuant to those stipulations. When
such stipulations end or are fulfilled, such temporarily restricted net assets are reclassified to
unresinicted net assets and reported as net assets released from restrictions in the statements of
unrestricted revenue, expenses and other changes in unresiricted net assets.

Unrestricted - The part of net assets that is neither permanently not temporarily restricted by
donor-imposed stipulations.

Use of Estimates:

The preparation of financial statements in conformity with generally accepied accounting principles
requires management to make estimates and assumpiions that affect the reported amounts of assets
and hiabilities at the date of the financial statements, and the reported amount of revenue and
expenses during the reporting period. Actual results could differ from those estimates.

GeUser Parvupean Barraens, B
CERYEAET PR ACCOLRTRMNTE
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COLON CANCER ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001

Contributions:

Contributions received in one year for use in the subsequent year, if applicable, are deferred in the
vear of receipt and reflected in income in the subsequent vear to which they have been designated by
the respective donors. Non-cash contributions are recorded at their fair market value at the date of
donation and are included in offerings,

Contributions are recorded as restricted support if they are received with donor stipulations that limit
the uze of the donated assets. When a donor restriction expires, that is, when a stipulated purpose
restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets
and reported in the statement of activities as net assets released from restrictions.

Cash and Cash Equivalents:

All'hughly liquid investments with a maturity of three months or less at date of purchase are carried
at fair value and are considered to be cash equivalents,

NOLTE 2 —EQUIPMENT

Depreciation is computed on individual assets by the double declining method at rates adequate to
amortize the cost of applicable assets over their useful lives. The cost and related accumulated
depreciation of assets sold or otherwise disposed of are removed from the related accounts and the
resulting gain or losses are reflected in income, except on assets traded. Expenditures for normal
maintenance and repairs are expensed, while major renewals are capitalized.

Equipment are summarized as follows:

Office Equipment 1,720
Less: Accumulated depreciation _{68F)
Plant and equipment, net _ 1,032

NOTE 3 - INCOME TAX STATUS

The organization is a not for profit corporation exempt from taxation under Section 501(c)(3) of the
internal revenue code (the code) and has been determined not to be a private foundation under
Section 509(a)(1) of the Code, As such, no provision for income taxes has been reflected in the
financial statement.

NOTE 4 - FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and activities have been summarized on a functional
basis in the statement of activities. Accordingly, cerlain costs have been allocated among the
programs and supporting services benefited.

GRUBER PALUMBERL BAFFAELE, PC.
CERTIFIED PUBLIC ACCOUNMTARTS
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COLON CANCER ALLIANCE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

NOTE 5- PROGRAM CANCELLATION
Funds that were pledged by donors in the year 2000 and reflected in the accounts receivable in that
year, were written-off in year 2001 because the donors were unable to fulfill their pledge.

GrusEs Papnmel Rarraele, IWE
CERTIFIED PUILK ATCOUNTANTS



